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Paper 5: Banking and Currency Banking 

Part 1 
Introduction 
1. Definition 

2. Evolution 

3. Kinds of banks 

Part 2 
Commercial banks 
1. Principles 

2. Function 

3. Importance 

4. Role of banks 

Part 3 
Bank accounts 
1. Current account 

2. Profit and loss account 

3. Term deposit 

4. Foreign currency account 

Part 4 
Bank customers 
1. Definition 

2. Types of customers 

3. Bankers and customers relationship 

Part 5 
Bank advances 
1. Running finance 

2. Cash finance 

3. Demand finance 

4. Term finance 

5. Discounting of bill 

6. Purchase of bill 

7. Principles of advances 

8. Securities 

9. Model of lending 

Part 6 
Letter of Credit 
1. Definition 

2. Kinds 

3. Operations 

4. Advantages 

Part 7 
Central bank 
1. Principles 

2. Function 

3. Role 

4. Monitoring policies 

5. Method of note issue 

6. State bank of Pakistan 

7. Function and role of state bank of Pakistan

Part 8 
Banking in Pakistan 
1. Brief history 

2. Nationalization 

3. Agricultural development bank of Pakistan 

4. Industrial development bank of Pakistan 

5. Small business 

6. Finance corporation 

Part 9 
Islamic banking 
1. Principles 

2. Functions 

3. Islamic modes of financing 

Currency 

Part 1 
Value of money 
1. Quantity theory of money 

2. Cash balance theory of money 

3. Measurement of value of money 

4. Devaluation of money 

Part 2 
Trade cycle 
1. Phases 

2. Causes 

3. Remedies 

4. Theory of trade cycle 

Part 3 
Inflation 
1. Kinds 

2. Causes 

3. Remedies 

4. Deflation 

5. Re-inflation 

6. Dis-inflation 

7. Stagflation 

Part 4 
IMF (International monitoring system) 
1. IMF 

2. IBRD 

3. Asian Development bank 

4. Islamic development bank 
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